County Fee - Full Cost Recovery

Proposal — Establishment of Fee Level.

This proposal would create a statute that contains all county administered fees. This statute
would provide for actual cost recovery for each fee and would set forth a period of review (likely
not more than every two to three years) to ensure that fees are properly maintained and indexed
to actual costs. The methodology for determining actual cost is already well established by
auditing principles established by the Office of Management and Budget (OMB) and
Governmental Accounting Standards Board (GASB), which include the calculation of
administrative overhead (A-87 charges). This statutory change would allow all counties to fully
recover the cost of providing the specified service as required by state law.

Backgound

Many county fees, which are set by statute, no longer come close to full cost recovery. Since
these are required services, this results in a subsidy by the county to cover the actual costs. In
Yolo County, for example, they have calculated that current fee schedules set by the state cost
the county $492,543 in 2008/09.

Proposal — Cost Recovery

A second proposal is really a variation of the first. Specifically, allow counties to establish fee
levels based on actual costs, excepting only those items where the state has determined that
there is an overriding state interest in uniformity of fees. [n that case, the state should fund the
difference between actual cost recovery and the fee level set by the state.

Background

This will allow the state to more appropriately and consciously make policy decisions backed by
the use of state funds, rather than local funds.
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